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What the MRFF would mean 

to Australia’s future 

The Medical Research Future Fund (MRFF) 

represents the single most important initiative in our 

nation’s history to ensure that Australia stays at the 

leading edge of medical innovation, with profound 

benefits to our health, our economy, and to the 

lives and livelihoods of Australians.  

The proposed $20 billion endowment fund would 

provide annual disbursements of $1 billion to health 

and medical research by 2022-23, effectively 

doubling the Federal Government’s annual 

investment in health and medical research over the 

next decade. 

The protection of future medical research funding 

through an endowment fund, and the growth of 

disbursements over the next decade, is a 

sustainable approach to progressively increase 

medical research in our health clinics, hospitals, 

medical research institutes and universities.  

Moreover, it is a low risk, high return investment, 

with every $1 invested in Australian health and 

medical research generating an average return of 

more than $2 in health benefits to the nation. 

Australia shares with the rest of the world the grand 

challenge of reducing the burden of disease of an 

ageing population on our community, health system 

and economy. 

Such a boost in the Government’s investment in 

medical research would not only contribute to the 

pursuit of new cures. Just as importantly, it would: 

 improve our understanding of the prevalence 

and causes of disease 

 provide the evidence base needed to enhance 

preventative health strategies 

 generate more effective methods for diagnosis, 

management and treatment of disease. 

Why now & why Australia? 
 

Helping those in need 

More than seven million Australians live with a 

chronic illness, while others are fighting battles with 

diseases that have no cure. Health and medical 

research is the only way to find new methods to 

prevent, manage and cure diseases to improve the 

lives and livelihoods of Australians, particularly our 

most disadvantaged and chronically ill.  

Improving Australian healthcare   

Health and medical research contributes to 

improvements in healthcare, and with it, better 

health outcomes for Australians: 

 Health services and hospitals active in research 

consistently provide more effective and efficient 

healthcare, have access to clinical trials, and 

attract the brightest, pioneering health 

professionals. 

 While Australia only performs 3% of the world’s 

medical research, embedding research in our 

health system provides the capacity to be 

abreast of and implement the other 97% of 

health innovations discovered overseas. 

 Solutions to health problems specific to 

Australians (e.g. Indigenous health issues) and 

to emerging health risks (e.g. dengue fever) 

require an Australian-based research effort. 

Economic benefits   

 Improved health outcomes mean reduced 

health & aged care costs (predicted to increase 

from 18.5% to 33% of Government expenditure 

by 2050), and higher labour participation rates. 

 Medical research also underpins Australia’s 

medicines industry, with an annual turnover of 

$22 billion. 

 A thriving medical research sector also attracts 

private investment and creates high-value jobs. 
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How the MRFF would work  

The MRFF endowment would build over the next 

decade until it reaches $20 billion in 2022. Annual 

disbursements from the fund would begin at $20 

million in 2015-16, increasing to $1 billion by 2022-

23. Disbursements would fund health and medical 

research in our communities, clinics, hospitals, 

medical research institutes and universities.  

The Federal Government has proposed that the 

fund be resourced from a range of savings in the 

health portfolio including (but not limited to): 

 $1 billion from uncommitted funds in the Health 

and Hospitals Fund 

 $3.5 billion over five years from a GP co-

payment scheme 

 $1.8 billion by ceasing funding guarantees 

under National Health Reform Agreement 2011, 

and revising Commonwealth Public Hospital 

funding arrangements 

 $1.3 billion over four years by increasing the 

Pharmaceutical Benefits Scheme (PBS) 

co-payments and safety net thresholds. 

Should the MRFF be supported in the Senate, 

AAMRI would advocate for it to have a substantial 

‘translational’ focus, providing funding to better 

convert research findings into improved disease 

prevention strategies, diagnostics, medicines and 

treatments that have a direct impact on health 

outcomes and drive a more effective and efficient 

health system.  

We would advocate for the MRFF to be broad in 

focus, supporting multi-disciplinary research in 

areas such as bioengineering and biostatistics. 

The more secure funding of the MRFF would also 

provide career certainty to researchers, allowing 

them to focus on their research instead of 

excessive paperwork applying for grants, which 

currently occupies up to one third of their time. 

Around the world:  

How Australia compares  

While the quality of our medical research excels, 

Australia falls behind in funding in global terms.  

The US Government, through the National 

Institutes of Health, spends approximately $100 per 

capita each year on medical research. This is 

augmented by two large private sector philanthropy 

funds – the Howard Hughes Medical Institute and 

the Bill and Melinda Gates Foundation – both of 

which invest billions in research in the US.  

In the UK, government funding is generally 

channeled through the Medical Research Council – 

similar to our National Health and Medical 

Research Council (NHMRC). But in the UK, like the 

US, funding is supplemented by philanthropic funds 

– the major sources being the giant Wellcome Trust 

and Cancer Research UK. The UK’s annual health 

and medical research expenditure is around $57 

per capita from these three sources. 

Australia’s medical research expenditure from the 

NHMRC is only $37 per capita annually, 

significantly lower than the US and UK. We are 

also below the OECD average for spending on 

health and medical research in GDP terms (0.075% 

of GDP compared with 0.118% for the OECD). The 

MRFF is not a windfall for the sector, but would 

help get us closer to global parity. 

How you can help 

You can assist our efforts to ensure the MRFF 

becomes a reality in the following ways: 

 Write letters to the editor and contact talkback 

radio in support of the MRFF. 

 Write to Federal MPs and Senators from all 

sides of politics about why the MRFF matters.  

 Spread the word on social media about the 

positive impacts the MRFF would have. 


