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Suggestions on the scope and products for complying investment that will continue to 
attract applications, as well as attract more investment into Australia that makes a 
material difference.   

In calling for submissions to the review of the Significant Investor Visa (SIV) programme and the creation of the 

Premium Investor Visa (PIV) programme, the Minister for Trade and Investment indicated that a key objective 

was to “see greater investment from the SIV in areas where there tends to be thin capital flows…particularly in 

seeing investment in innovation and the commercialisation of high quality Australian ideas, research and 

development”. 

There is great potential for the SIV and PIV programmes to tap into the strong philanthropic culture and large 

number of high-net-worth individuals overseas to increase investment in Australian health and medical 

research and augment the nation’s medical technologies and pharmaceuticals industry.  

As well as providing strong community and economic benefits through improved health outcomes, increased 

labour participation rates and more cost-effective healthcare, Australia’s health and medical research sector 

underpins the nation’s thriving medical technologies and pharmaceuticals industry, recognised by the Federal 
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Government as one of five key growth sectors in which Australia has a competitive strength. With an annual 

turnover of $22.5 billion and over $4 billion in annual exports, Australia’s medical technologies and 

pharmaceuticals industry is the nation’s most valuable ‘high technology’ export industry (Medicines Australia 

Fact Book).  

However, the capacity of the health and medical research sector to help grow this industry is being held back 

by a lack of capital. Much of Australia’s medical research is carried out in universities, independent medical 

research institutes (iMRIs), hospitals and clinics, which source a significant amount of their funding from Federal 

Government competitive grants, as well as philanthropic donations, industry and a range of other sources. The 

inability of Federal Government funding to keep up with the capacity of the medical research sector is evident 

from the record low success rate of just 15% for applications to the Federal Government’s primary medical 

research grant scheme (NHMRC Project Grants) in 2014. A paucity of funding for early-stage commercialisation 

activities is also raised as the major barrier to the translation of medical research discoveries into new medical 

treatments, drugs and innovations (see AAMRI’s submission to the Boosting the Commercial Returns from 

Research discussion paper). 

Internationally, philanthropy is an important source of funding for the health and medical research sector, 

with the obvious community benefit of medical research being a strong motivator for donations. In the UK, 

charity funding represents around 33% of total expenditure on health and medical research (Lifting the Lifegiving 

Dollar). The UK’s Wellcome Trust (established by Sir Henry Wellcome) alone distributed A$1.3 billion in research 

funding and charitable activities in 2013. In the US, charitable giving represents US$335 billion (2% of GDP), with 

US$240 billion of this coming from individuals (Giving USA 2014). In the medical research area, the Howard 

Hughes Medical Institute (established by philanthropist Howard Hughes) distributed A$750 million for 

biomedical research in 2014.   

However, it is well recognised that Australia lags behind other nations in philanthropic giving to health and 

medical research, with philanthropic support representing an estimated 9% of health and medical research 

funding (Shaping Up: Trends and Statistics in Funding Health and Medical Research). Overall, the high-net-worth 

contribution rate (i.e. total donations as a percentage of pre-tax income) is only 1.9% in Australia, compared 

with 3.2% in Canada and 3.5% in the USA (Strategies for Increasing High Net Worth and Ultra High Net Worth 

Giving).  

For this reason, implementing new approaches to make Australia a more attractive destination for global 

philanthropic investment in medical research was one of the key recommendations of the Federal 

Government-commissioned Strategic Review of Health and Medical Research (the ‘McKeon Review’).  

Towards this aim, AAMRI recommends that the SIV programme and the new PIV programme be significantly 

enhanced to include philanthropic contributions to health and medical research (and potentially other 

research areas) within scope of complying investment vehicles.  

Criteria around eligible organisations and/or activities for philanthropic donations under the SIV and PIV 

programmes should consider that: 

 health and medical research is carried out by a range of endorsed Deductible Gift Recipient (DGR) 

charitable organisations, including (but not exclusive to) universities, independent medical research 

institutes (iMRIs) and private hospitals and health clinics; 

 these DGRs may be registered Health Promotion Charities, Public Benevolent Institutions, Higher 

Education Institutions, or various other DGR general categories; 
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 health and medical research is also carried out by organisations that are not themselves DGRs, but which 

have an affiliated or associated Foundation for attracting donations (e.g. public hospitals); 

 not all medical research organisations that are registered DGRs (including some iMRIs) are NHMRC 

Administering Organisations or NHMRC Accredited Health and Medical Research Institutes, and the 

NHMRC Administering Institutions Policy makes it clear that it does not intend, through its registration 

process, to establish a list of bona fide research institutions for use by third party organisations;  

 activities covered by ‘health and medical research’ should extend to those involved in the commercial or 

non-commercial translation of research (e.g. protection of intellectual property, proof-of-concept 

experiements, commercialisation activities, testing and implementation of research findings in clinical 

practice); and 

 some research organisations that are registered DGRs also undertake activities other than health and 

medical research and its translation (e.g. health service provision, health advocacy, higher education 

provision, other areas of research). 

 

 

Comments on the inclusion of venture capital funds as part of the complying 
investment and suggestions on how to structure that inclusion effectively. 

 

No comment 

 

 

 

Comments on the inclusion of small and micro capital funds as part of the complying 
investment and suggestions on how to structure that inclusion effectively. 

 

No comment 
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Comments or suggestions on the broad structure of PIV and SIV. For example, should 
PIV have the same complying investment framework as SIV but just a larger value of 
investment, or should PIV have a different framework? 

 

No comment 

 

 

 

 

 

 

Suggestions on improving the integrity of the complying investment framework.  

 

No comment 

 

 

 

 


